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Ref.Ne. 47169/78/C1. office of the Chizsf Consarvator of
Dated: 19.7.1979. Forests ,A.P., Hyderabad.

CIRCULAR NO. 25/79/G1.(Accts)

Sub: - Loans and Advancss~Houge Building Advances seietioned
to Gevte Servants-Pulfilmsnt ¢f cocnditions-Reg.

» o0 00

. Gevernment hawe introduced the schome ~f sanctioning house
building advances @tec its empleysés ' with 2 visw to see that each
employee possesses » house G Live in bafeor: retiremsnt, Since
the inception of thz scheme mrrs than 00 empleyses frem Ga-
zettad, Nen-@Gazetted and Class IV rank bave be-n sanctioned
house building advancess, sofar, But it is cbserved that very
few nf them have fulfillad all +the conditicns laid down in the
respective ¢.0s., through which lsans mers sancticned and
others have completsly neglactad % fulfill =ny cf the condi-
tions of the G.0. This nrn-fulfilment e¢f conditions by the lcan=-
€8s is higly reprskbnsiveld :

Qe In this regard, the attentien of all thz cfficers is in-
vited t¢ the following crnditicns stipulated in the House Buil-
ding Advance Rules:- :

Ta CONDITIONS FOR PURCHASE OF READJY BUILT HCUSE; -

i) The acquisition of the house, must be completsd and the
house mortagaged within three menshs of the drawal of the ad-
vance, failing which the advance icgether with interest therecn
shall be r-funded to Government forthwith. The shouss shall be
insured at loaness own cost . for a sum not less than the amount
cf advance with intrest due therecn and shll keep it so insured
 due thereon is fully repaid to Gevt. and depsit the pelice with
Government, , -

 ii) any amount drawn in eecess of the sxpenditure incurred
towards the purchass of a ready built houss shall be refunded to
Govt. fcrthwith.

© - iii) The houss shall be maintesined in geod repairs at leanee's
owa ¢ost and the shall pay all Muncipal and local taxes regular-
until the advanco is repaid dn full and shall also keep 1%

ree from all encumbrances. ‘
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iv) The reenvsry rf.édvance shall'bafoommﬂnbe@ from the pay:
of the month follrwing that in which the alvencs is drawn by. the
individuals, : =

v) In case the loamees do not repay the balance advance due
t~ @nvt., on Ar beinre the due dats, it will be cpen for the
Ggnvt., to reccvsry the advance of balancs dus twzether with in-
terest and cost of racovary in aany mennor permissidle under the
law. :

IZI+(2)CONIITIONS FOR ADVANCE RENUIRED PARTLY FOR PURCHASE
' OF LAND AND PARTLY FOR CONSTRUCTION OF A NEW HOUSE:

i) A0 ~mount nct exceeding 2o per cant of the gancfloned ad-
vanee will be payable te ths apnlicant for purchasing 2 plot of
land en his exeéuting an agreement in the proscribed ferm (Fcrm
IV) for the repayment of the advence. In all cases in which a
part of the aivance maymemixmfxthe is given OT the_purchase of
land, the land must be purchased and tha sale-dezd in respéct
thereof produced for the inspecticn of th= Head of Department
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cencernad within two months of the date cn whizh th2 abeve

amcunt of 25 per ceat is drawn, failing which tha-applicant
shall be liable tc zefund atence the entirs.amcunt to Govt.
tegether wi th  the intercst therecn.

ii) An amount equal. to 50 percent of the advence will be pay-
able tc ths applicant cn his mortgaging in favcur of the Govdt.

(in Form VII) the land purchased by him 2lcng with the house to )
be built thersong A
iii) An amcunt squal to 25 per cant ofthe advance sanctioned z

will be payable after the construction of the building has re-
ached the rmof laval previded the Head of the Department is
gatisfied that th=s dﬁv lopment of ths area in which the house
is buklt is comploted in respact of amsmitics such as water
supply, lighting, rads, drainag ani sswsraze.

b). CONTITIONS FOR 3DVANCE NLY FOR CONSTRUCTING A NEW HOUSB
AFTER_OWNING \ 3T TE:

i) w amount squal to 1/2 rd of the samcticned will be
payable to the applicant cn his mertagaging in favour cf the
Govarnment in (Form VII-A) the land purchassd by him qlong wi th
the house tc be built taereen.

ii) The'second instalment squal o 1/3rd of the sanctioned
Advance will be payable when the walls peach lintal level; and
iii) The.remaining 1/2rd of the sanctirnzd advance will be
payable when the housa has reached mcf level provided the Head
~of the Dept. is satisfied that the develepment of the area in %
whicli the house is nowly puild is completsd in respsct of amen-

lthS such as water supply, drainage and sswsrage.

Ju;- C)Thqt the ccnstruction of the houss; sh:ll be carried cut
1>,=“X““tly in accordance with the plans nd spocificaticns too be
Approved by the Govt. The :mﬁun+ cf 2nd instalment shall be re=-
“leased on the basis of plans and cstimates furnished by the 0ffi-
cer. Thé plans and specificaticns must noct be departed from.,
“without the prior concurrencs of the Govte and the loanes shall
certify, when applying for advance admissible 2% the rocf le-
vsl, that the construction is being carried out 2 strictly in
waccordance with the plans and sstimates furnished by him to. the
Govt. that the construction has actually reached mef level and
that the amount already drawn has actually bsm used en the ccu-
structien of the house. Sy
d)Shall be comploted with 18 menths of the date of which the
first instalmant of the adv-Ance is paid v ths leanee. PFailure
o do s will ‘render the leanses liabls tr rsfund the entire
amount in ~ne lumpsum. The refund the sntire amcunt in one lum-
psum. The 4atg of crmpletion: mus+ be raperisd to Govemment
w1tnnut Aelay, :

8) Immediately on complctlnn of the heouss, the loanes shall

insure the acuss at his cwn cost for 2 sum nct lesss than the z
amount of advance and shall keep it so insural against damags

byt tire, flocd cyclene lighting, after year, for = sum not

less than the balnc amcunt of the lom and intersst outstan- .
‘ding as fully paid % the Governmont =nd deposit the Holice

with the Govermnment, 4

£) The house must be maintained in gred rapairs at his own
cost and the leanes shall continue o pay 2ll Muncipalmand lo=-
cal taxeés regularly until the advance has bgsn repaid in full.
He shall alsc keep it freéd from all encumbrances.
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g) The recovery of it a drawt shall cemmsnco from 19th mony
of the drawal of the first instalment or from the month following

the completion of the hous: whickevar is garliar,
III. GENERAL CONIITTONS: - -

1) It will be opan 1o, the loaos tr ripay tha amcunt in shorte
er pexicd, if he s 3aszires.

ii) The recovery of the advance saall be =ffected in the monthly
pay/ leave sa 27y biilg of the leanea, 32 e

iii) In case the leanes casss; n. be in sorvice for any reasen
othéer than the nermal ratirement/uperanavaticn cr if he dies be-
fare the repayment of the aivancein full, the entire cutstanding
aseunt nf the advancs tnosther Aith interest shall bzcrme payable
o the Gevernment. fortawith and she Government shall be entitled
fo reccver the same from tha Deatb-cum-3etironant Gratuity payable

iv) The loanses should not cwm - house in his namsor in the name
cf their or mincr children and he las net availed himself of any
other loan 0T advance from any Gort,  sources for -the aequisition
of the house in the past. .. P

V) Pailure on’the part of: thd Y6oanss or his successors in
interest to repay the advance for any reason whatsoever will
entitle the Gevis to enforee tha mrtgage or to take such other
action as may be permissible undsr law. The preperty mortgaged
te. Covernment shall be. recovered o the-hoanes or his sucdessors
1 interest, as the case may be, =fter the advance together with
interest thereon has been repaid © the Govermment in full,

Se A statement showing the emp.dyess, whe have been granted
House building advance for house whnstructicn or purchase of ready
built, house, upto March 1979 and she outstanding dues as on 1/79
A8 available in this office isg enciosed herewith. aii the Offi-
C8Irs are rzquested to see that all the loaness working under

them, who have been sancticnesd Fouse Building Advance, complete all
the formalitiss in accordance with the above rules and submit the
required documents, i.8.;, 1) Rzg stered Sals deed, 2) Mortgage
deed and 3) Insurance Policy to Chief Cruservater of Forests
within the stipulated time without fail. I+ is hocwever, pointed-
cut that it is the sols respongibility of all the Drawing
0fficers t» see that the insness fulfil the formalitiss.

4. If the Iraners fail + fulfil the conditicns i.6., purchas-
ing of crnstructing the house or mortgaging it in favour of Govi.
of A.P. eor insuring the preparty at their cost against fleods,

fire and damages €tc., ths cfficersare requestsd to take immediate
fecessary acticn against the loaness, in the light of the follew-
ing penal provisians provided in the Hpousw Ruilding advance Rules;

1) penal intorsst at 13 times the normal rate shall be
collacted in the fellowing typses of cases anil the nenal interest
shall be r-covered along with the pringipal amount.

a) Misuse of the loan amcunt. ‘

b) Wilful delay in completing, various formalities prascribed.

' Under the rules, such as sxachtion of myrtgage deed, in-
Surance mx® of prop erty renswal of insurance pol:l_cy.

¢) Non-observance of the house buidding advance rules in any
other manner.

d) On over-due monthly instalments. _

©) In casev where the loanee fails to utilise the sanctioned
advance within the stipulated period without specific per—
mission of the Govt. :
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2) Disciolinary action:- Suitable disciplinary action under the
Clzossification, control and Appal Rules shall be taken against
the defaulters in types of (1) (a) to (B)above Besides levying
pézal in ter-st and instituting Sulllary r3cov<ry proceedings

fo1 the Zoan amount sanctioned undar the Rules.

BOIB: As por G.M.No. 27083/439/43L/T5-1, Fia.g Pii. Depte dated
T 12.4.1978, the Govet., have 2lso clarified that recovery of
Heus: Building pdvance can also be instituted under Rcvenue
REOVEY Act. 4 copy of ths G.H is xlso ceclesed herewith
Tor information 2nd necessary action.
De Al the drawing officers sro requestec to see that the
loeness, who havs been sanctioned Heust building pdvance ( as
per the list nclosed) fulfill Tormalities, as per the ‘conditions
speeified in tha g.Q. sancticining +the advance and submit the po-
i ved documants Yo Chiof Ccusarvator of Forasts witnin the sti=-
putated timag, failing which they are requosted to take penal action
‘ast per-the prwvisions of Hoeuse building zdvance Rules, quoted
in para 4 abova, i.2., recovery of the antiire loan amount with
pernal interest brsides instituting discivlinar action against
S loaneo/Inaneas for misise of kdan amouat @ teo, Tucy should
sutud t 2 meuthly RIOZress ropors to this office, as per the
proformasenclogsd haravith.

65 Und Gonsarvators of Forasts in thoir inspection of Divie - - -
sicos wider their control should verify, in particular this ag-
poCt. and see ths fak¥uxod instructinns issusd in this circular

~ 2T preperly and scripulously folleowad by the officers of the
Forast Dopt. and a spocial nate may be iacorporatsd in their
Incpecting Hoto. !

Tue receipt of this eircular iastructions may be acknow-
iecgzd en the proforma tnclosed herewith.

53/~ i.Rumakrishn:,
+ \ddl.ghisf Conssivator of Forests.
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PROFORMA
MOI THLY PROGRESS REPORT FOR THE MONTH CF ...

IN RESPECT OF RECOVERY OF -HOUSRE BUILDIKG ADVANCE GRANTED TO THE
SEERENOR 3§ e . OFFICE,
Sl. Name of the Amount of .G.0/CC's ITate of Due date of Co Mp G~
No. loanaze & advancg - Proc. &dt. drawal tion of formalitigy
designation. sancticnod. of sanction ¢f ad-. RREL Construction

z of advance. vance. of house.

i) . A R
1s 2. oF L e W5 6.
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Actual fate nf comple- Action taken agminst the defaul-

ticn of fthormalitios. ters of ot fulfilling the con- Remarks

ditions laid down for R.B.H/

RB". Censtruction of OBy o blan

house.
A : B
‘ - " :
Sd/~ A.Ramakrishna,
Addl. chicf Conscrvator of Torests.
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