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. o ' FOREST DEPARTMENT S e i
Ref.No. 23221/79/N3 ‘0ffice of the Chisgf Conssrvator
Dated: 26-6-1979, - . of forests,A.”., Hyder-bed.

¥ ~_Sri P.SiRao, I.F.S.,
© Cnief Congervator of Forests. i
' CLROULAR NO, "29/79 (4c00unts) DS, 26=6=79s

Subs= Recovery of Income Tax @ 2% from .the pabty C‘éﬁtrabtorse
Refs= Lr.No. F.Now275/9/72-770 $tom. tho Dy.Sdcy.to Govt.of
India, Ministry of Finanee,Now:Dslhi, dt. 29th May '72,

eresaie

A copy of Goverament of India's lotter cited is communicated
herewith for information: and immedizt~ nocessary acticn. '

As por $hetion 194 (c) of the Income Tax Act, Income Tax should
be collected % 24 from the sums of money paid for carryingout any
work or for supolying labour, for carrying out any work. The ques~
’ ‘Hon af Onllecticn of Income Tax ~riges only when the value of con=-
" traet exeecds %.°5,000. Purther as psr tho previsions of the Aete

Yr, d-duction is requir:d to bs madd, If the consideration for tho-
~cor61tract does not sx’-e"e‘ed s« 5,000 or whore paymont is made before

Parther, Income Tax 2% has to be collected with ref.to gross
payment dud to the cemtractor without -taking into adcount doduction
of advanco pald %o the contrictor. : Tho Intome Tax so deduction
should be crodited, by the disbursing cfficer to the following Head

of account for transactions arising out withon the Stato..

"858 ~3uSpMSe PuA.0. .Suspense Tax, ddductad at Source suspense,
Deduction from contractors bills (PA0.I 4 T). AT

. The 'feceipt of the Circular aleng with the extract of Income

Tax Act, may plcase be acknowledged in the following proforma.
; . Sd/m p.Rama Krishna, =
e o LR ' : ~ Addl.Chief Consorvator of. Forests.
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